
12

This pamphlet was created by the Ver-
mont Bank Users Strike Team in 
March, 2009.  Feel free to copy and dis-
seminate widely!  A special thanks to 
the Crash Infoshop (117 Bank Street, 
Burlington, VT) for the use of their 
publishing facilities.

2nd Edition, Completed 3/26/2008
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Bank Strike Basics
or

A Citizen’s Guide to Opposing the 
Bailouts

By the Vermont Bank Users Strike Team
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Resources
Some Vermaont Credit Unions:

Vermont Federal Credit Union
http://www.vermontfederal.org
Membership Area: Chittenden, Grand Isle, Franklin, 
Lamoille, Washington, or Addison counties.
Branches in: Burlington, South Burlington, Middle-
bury, St. Albans, Vergennes

Vermont State Employees Credit Union
http://www.vsecu.com
Membership Area: Addison, Caledonia, Chittenden, 
Lamoille, Orange, Rutland, and Washington coun-
ties.
Branches in: Berlin, Burlington, Montpelier, Rut-
land, Waterbury, Williston,

Opportunities Credit Union
http://www.oppsvt.org
Membership: Not entirely geographically based: see 
website.
Branches in: Burlington.

New England Federal Credit Union
http://www.nefcu.com

Credit Union of Vermont
http://www.cuvermont.com

Champlain Valley Credit Union (Essex Jct)
http://www.champlainvalleycu.com

For a complete list of credit unions in Vermont, visit: 
www.vermontcreditunions.com/Consumer/Join/

vtcusearch.htm
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Sign the 

Bank Users Strike Team 

Pledge
 Pledge to take your $$$ out of a commercial bank 

and open an account with a local credit union

 Each people committed to do the same, we will 
collectively withdraw our funds as a direct action 
against banks in support of credit unions. 

 Pledge forms are available at 117 Bank Street in 
Burlington, VT and online.

 For further updates and news (and to fill out a 
pledge form), visit:

                      http://www.bankstrike.org

How to get involved with BUST

 Spread the word to friends, family, neighbors and 
co-workers

 Go door to door in you neighborhood and start con-
versations about the banking system, bailouts, 
credit unions and the BUST pledge

 Donate $$, supplies, or use of printers for produc-
ing informational materials

 Show your support and make the Bank Strike visi-
ble in our community by wearing pins, putting up 
yard signs, hanging fliers, or going door to door in 
your neighborhood.
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Why a Bank Users Strike?
 We can choose to take responsibility to hold 

the banks and bankers accountable for their ac-
tions.

 The “bailouts” and “stimulus packages” have 
made it clear that banks hold power over the politi-
cians in Washington

Our power lies in direct citizen action

A  bank users strike will bring tangible results 
immediately by removing deposits from banks  

How do Banks Work?

Essentially, banks make their money by holding our 
hard-earned dollars for us as deposits, and then lend-
ing our deposited money out at a higher interest rate 
than they pay us and pocketing the difference as profit.  
Therefore, if we want to punish the banks for their theft 
of our money, we should not let them use our deposits.  
If there were no alternative financial institutions to 
banks, this would be difficult to do.  However, we are 
fortunate that an alternative does exist, in the form of 
credit unions.

How do Credit Unions Work?

Credit unions are similar to banks, accepting deposits 
and making loans, but there are a few incredibly impor-
tant differences between the two institutions.  A credit 
union is a not-for-profit enterprise that is owned by its 
members.  Unlike a bank, which is owned by one group 
of people (shareholders) and patronized by another 
(customers), the owners and customers of a credit un-
ion are the same people.  After setting aside a portion 
in reserve, the remainder of a credit union' profits are 
returned to the members in the form of more competi-
tive rates and services, while the profits of a bank go to 
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Figure 1

Figure 2



8

Economic Benefits for Our 
Community

The Bank Users Strike will not only send an 
important political message to the bankers and poli-
ticians, but also create important benefits for our 
community.  One of the biggest reasons that the fi-
nancial crisis has caused so much damage to the 
economy is that it has made credit difficult to obtain 
for businesses who need it to finance their operations 
and expansion.  Money that goes into a credit union 
is lent out to people in our community, while money 
deposited in an ailing bank (if it is lent out at all 
rather than being used to cover a loss) will likely be 
lent out in a way that will bring virtually no benefit 
to Vermonters.  Furthermore, as Figure 1 and Figure 
2 show, even when both institutions are lending out 
money, credit unions benefit communities more than 
banks.  While banks only return enough money to 
the community in the form of interest to continue to 
attract deposits, while the rest of their profit goes to 
non-community shareholders, credit unions return 
all of their profits (after administrative expenses and 
setting aside reserves) to their members, who are all 
community members, who will then reinvest those 
profits in the community.

By participating in the Bank Users Strike, 
therefore, you'll not only be voicing your disapproval 
of the irresponsibility of the bankers and their cor-
ruption of our political system.  You'll also be proac-
tively providing the resources necessary for our com-
munity's recovery from the recession, while simulta-
neously making yourself more financially secure.
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its shareholders in the form of dividends.

Direct Democracy: Banks vs. Credit Unions

For personal financial reasons, then, it is definitely bet-
ter to use a credit union than it is to use a bank.  How-
ever, credit unions’ structure make them not only more 
beneficial to their individual members, but also to the 
economy at large.  

A bank is a for-profit corporation in which each 
share counts as one vote, and it is overseen by a paid 
board of directors who own a substantial amount of 
stock.  It is therefore in the interest of the board to di-
rect the bank to take risks that might drive up the price 
of the stock in the short term while threatening the long
-term stability of the organization.  As a form of corrupt 
“insurance”, the directors of these banks use part of 
their salaries to make substantial campaign contribu-
tions to politicians on all sides of the political spectrum.  
Then, when the banks find themselves in trouble as a 
result of those irresponsible policies, they can call in 
the favors owed them by these carefully groomed politi-
cians.  The government bails out the bad banks, and 
the process repeats itself, enriching a few wealthy peo-
ple at the expense of taxpayers—our expense.

Credit unions, by contrast, are cooperatives.  
Each member of a credit union has one vote no matter 
the size of his or her deposit, and the institution is over-
seen by a volunteer board of directors.  Unlike a bank, 
the interests of board members and depositors are one 
and the same, and they stand to benefit from an institu-
tion that is strong and sound in the long term.  Credit 
unions engaged in sound lending practices while the 
banks were going wild during the credit boom; as a re-
sult of this, while numerous banks have failed and been 
bailed out by the government, not a single credit union 
has received a cent of government bailout money.  If 
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Frequently Asked Questions: 
Credit Unions

Q:  Don't I have to work for a specific company/
agency/etc. to join a credit union?

A:  Not anymore.  At one time this was true, and many credit 
unions still get their start serving members of a workplace.  
However, recently many credit unions have transitioned into 
community chartered credit unions, which means that the 
requirement for membership is that an individual live, work, 
go to school or worship in a defined geographic area.  Func-
tionally, this means is that almost anywhere one lives, there 
are multiple credit unions to choose from, which anyone can 
join.

Q:  I know my money in the bank is insured by the 
Federal Government.  Is my money safe in a credit 
union?

A:  Absolutely.  Just as in a bank, deposits in a credit union 
are backed, up to $250,000, by the full faith and credit of the 
Federal Government through the National Credit Union Share 
Insurance Fund.  As of the end of 2007, the fund had a bal-
ance of $7.3 billion.  The fund is fully capitalized by the mem-
ber credit unions and no credit union has EVER been bailed 
out with taxpayer dollars (unlike the for-profit banks).

Q:  I like the idea of using a credit union, but I get a 
lot of services from my bank, like automatic bill-
pay, online banking, etc.  Will I have to give up 
those conveniences to join a credit union?

A.  Nope.  Credit Unions have all of the same services as 
banks.  Checking accounts, savings accounts, CDs, mort-
gages, money market accounts, online banking and bill pay-
ment, etc.  The difference is, as the credit union's profits are 
distributed to you (the member-owner), you'll pay fewer fees, 
receive higher rates on interest on your deposits, and pay 
lower rates of interest on your loans.
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Bailout Basics

On September 19th, 2008, Treasury Secretary Henry 
Paulson proposed to use 700 billion 
($700,000,000,000) American taxpayer dollars to bail 
out private banks which had, through their own irre-
sponsible lending practices, incurred enormous losses.  

The American People responded overwhelmingly to 
this blatant theft of our money.  Shortly after the bail-
out bill was proposed, Congressional offices were 
swamped with phone calls, letters, and emails running 
100 to one against the bill.  On September 29th under 
this pressure, the House of Representatives rejected the 
bailout.  

The banks’ lobbyists continued to wheel and deal, and 
the next week a new bill came to the floor.  The new bill 
added over a hundred billion dollars for pet projects 
which were used to buy the votes of key Congressmen.  
The new bill passed on October 3rd.

That bailout bill is just the tip of the iceberg.  Over the 
course of 2008, the Federal Government spent $200 
billion to bail out the mortgage companies Fannie Mae 
and Freddie Mac, $160 billion to bail out the insurance  
company AIG, and $30 billion to bail out investment 
bank Bear Stearns.  With another $789 billion 
“stimulus plan” recently Enacted,  it’s projected that the 
Federal government will be racking up more than 1 tril-
lion dollars per year in debt for years to come .  

This is theft, and the politicians have made it clear that 
they will do nothing to stop it.


